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Abstract: Foreign Investment Contracts represent a pivotal legal
instrument for advancing economic and social development, particularly in
developing nations, by attracting capital and transferring technical expertise.
However, these contracts are characterized by an inherent specificity stemming
from several interrelated factors. These include the disparity in the legal and
economic standing of the parties (a sovereign state versus a private foreign

investor), the linkage of their subject matter to the host country's economic
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development plans, their technical and technological complexity, and the
extended timeframe for their execution. These very characteristics render such
contracts fertile ground for highly complex disputes, arising from multiple
intertwined causes, most notably the disturbance of the contract's economic
equilibrium and the fundamental conflict between the parties' interests and
objectives.

Proceeding from this context, this study aims to analyze the distinctive
characteristics of disputes arising from Foreign Investment Contracts. It does so by
tracing the reciprocal relationship of influence between the inherently specific
nature of the contract itself and the disputes that emerge from it. Furthermore, the
study examines how these characteristics are reflected in the design of appropriate
settlement mechanisms, which play a central role in resolving conflicts efticiently
and impartially. This aims to achieve the desired balance between protecting the
legitimate rights of the foreign investor and safeguarding the public interest of the
host state.

Keywords: Foreign Investment Contracts; Specificity of Investment
Contracts; International Investment Disputes; Settlement of Investment Disputes;
International Arbitration; International Centre for Settlement of Investment

Disputes (ICSID).
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