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Summary

The principle of subsidiarity represents a modern constitutional foundation
of territorial organization, aiming at a rational distribution of powers between the
State and Basic territorial local authorities, commonly referred to as municipalities.
It is based on the idea that public aftairs should be managed at the level closest to

citizens whenever this level can act efficiently.
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This principle has evolved beyond the functional allocation of
responsibilities to include financial and budgetary dimensions. Transferring
competencies without adequate financial resources undermines its practical
effectiveness. Therefore, the concept of financial subsidiarity emerges as a
mechanism for distributing financial decision-making authority among territorial
levels within a framework of responsibility, coordination, and performance.

The study highlights that implementing financial subsidiarity requires
restructuring the legal and institutional framework of local public finance,
particularly through reforms inspired by results-based management. It also stresses
the importance of financial analysis tools, territorial information systems, multi-
year programming, and citizen participation in budget preparation.

At the implementation stage, simplifying procedures, strengthening
coordination among financial actors, and adapting public procurement rules to
local authorities’ realities are essential to ensure efficient financial management.

Ultimately, financial subsidiarity can serve as a managerial mechanism
enabling local governments to shift from a means-based budgeting approach
toward results-oriented budgeting, thereby reinforcing territorial governance and
local development.

Keywords: Financial subsidiarity-Basic territorial local authorities,
commonly referred to as municipalities- Financial governance -Results-based

management- Decentralization.
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